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❖ 1. Introduction-  Does sustainability matters?- challanges
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What is does sustainability finance mean?

o

Finance meeting sustainability The 4 pillars of sustainable finance
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❑“S”, the social pillar A human-centered approach- Social Responsability
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❑«E», the environmental pillar- Ending the era of free extraction
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❑Climate-related and environmental financial risks and their 
transmission mechanism
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Risk management 
Senior Management Internal control 

functions

The document sets a path for 
ambitious climate action and 
allows organizations, 
individuals, and communities 
to see where their efforts fit 
within the national and global 
strategies needed to address 
the biggest challenge of our 
time.
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https://climatechange.gov.rw/index.php?id=15
https://climatechange.gov.rw/index.php?id=15
https://www.minecofin.gov.rw/rwandagreentaxonomy
https://www.minecofin.gov.rw/rwandagreentaxonomy
https://www.bnr.rw/SustainableFinance
https://www.bnr.rw/SustainableFinance
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o

Advanced No or Very few advancement

Governance Strategy Risk management Metrics and targets

Banks

Insurance companies

MFIs

Some advancement
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Materiality assessment
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Risk management 
Senior Management Internal control 

functions
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❑

Risk management 
Senior Management Internal control 

functions
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Tier 1: Banks, General and life insurance & Public Pension
Tier 2: Deposit Taking Microfinance companies, Umwalimu Sacco, Captive insurers, Micro insurers, Private pension schemes
Tier 3: Non Deposit Taking Financial Service Providers, Deposit-taking Microfinance cooperatives, Mutual Insurers and Health Management Organizations 
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Green bond Green bonds are any type of bond instrument where the proceeds or an equivalent 

amount will be exclusively applied to finance or re-finance, in part or in full, new 
and/or existing eligible green projects (see use of proceeds section below) and 

which are aligned with the four core components of the GBP. 

Social bond Social bonds are any type of bond instrument where the proceeds, or an equivalent 
amount, will be exclusively applied to finance or re-finance in part or in full new 

and/or existing eligible social projects (see use of proceeds section) and which are 
aligned with the four core components of the SBP. 

Sustainability 

bond 

Sustainability bonds are any type of bond instrument where the proceeds or an 

equivalent amount will be exclusively applied to finance or re-finance a combination 
of both green and social projects. Sustainability bonds are aligned with the four core 

components of both the GBP and SBP with the former being especially relevant to 
underlying green projects and the latter to underlying social projects. 

Sustainability-

linked bond 

Sustainability-linked bonds (SLBs) are any type of bond instrument for which the 

financial and/or structural characteristics can vary depending on whether the issuer 
achieves predefined sustainability/ ESG objectives. In that sense, issuers are thereby 

committing explicitly (including in the bond documentation) to future improvements 
in sustainability outcome(s) within a predefined timeline. SLBs are a forward-looking 
performance-based instrument. 
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4. Brokers concerned about ESG?

Risk management 
Senior Management Internal control 

functions

Environmental 

Imagine the stress you can have 
if your clients  are damaged by 

extreme weather, floods or 
drought?

Do you advise your clients on 
this climate risks?

Social

How do you consider 
diversity and inclusion, social 

mobility
in your brokerage business, 

labour issues and human rights

What is your  SCR strategies?

Governance

Does Brokers think about 
governance ethics and 

accountability

Would you be ready if the regulatory requirements are 
extended to you going forward?

Can the association start some initiatives related to ESG- 
Training of members, net zero initiatives, CRS initiatives, etc…
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